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NOTES ON ECONOMIC AND INSTITUTIONAL CHARACTERISTICS
OF THE SELF-MANAGEMENT (OWNERSHIP) MODEL

(A contaibution to ithe theory of the selfinanagement firm)

Ivan MAKSIMOVIC*

I — Almost all the ecohomic and socdial characterstics of a self
management finm depend on the economic and institutional essence of
sodialist oharactertistics of selfmnanagement iype.

Howsever Itheoretiical (disussions anid pradiial solultions condernning
the socialist ownenship system are conitrovensial both in tenms of theo-
refical consideration and practical building of selftnanagement system.
That fis why we have not yet ceached either ‘theoretical or praatial gene-
ral agreement ‘on the economic and sodial (institutional) chamaqtemstlcs
‘of tthe selfmmmagement itype of soaialist (ownership) system.

. The pumpose here is 1o present one of ithe possible ways of conside-
ring ithis matter. Firstly, some basic and fundamental premises (axioms)
are presented on which the total theovetical model of the self-manage-
ment ownership system {in qualitative and institutional tenms) has to
be buiit. Secondly, the actual model of ithe self- -management ownenship
system is presented. In our opinjion, both are necessany ipreconditions
for satting up comprehensive theory of the selfmanagement finm.

1I — Basic premises

Of course, basic premises are not pure fonmalization. They result
from some emplirical generalizaftions concenniing selfmanagement prac-
tice fin Yugoslavia, and are also conmeated wiith ithe ievelopment of so-
clial ownenship as an economic instituiion through on ithe world in gene-
ral. These basic premises mvolve the following:

a) The meed for a shanp analytical demarcation between the ecONG-
mic and legal (fommal, institutional) aspedts of.the economic -category
of property, ‘though, in practice, economic and legal aspeots usually
form a sort of umbty.

The legal superstruature is a fonmal form that is always dlosely Jin-
ked with the eoomocmic oontent of poopenty, being expressed in the mo-
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nopoly {of economic goods and services) and over social functions. The
riight, i. ., ¢he monopoly over propenty establishes meither the produc-
thion mellations mor, comsequently, the conbent of property in the ecomo-
miic sense. Still the melation between "ihe dight to propenty” and eco-
nomic appropriation s not static and divect but rather dynamic and
dialeotical, The legal form of properity often differs firom the actual re-
lation of economic appuopriation while, on the other hand, the growing
impontance of socio-political institutions in economic life and economic
funotions makes the legal factor increase its tole in the meal relations of
econommic appropriation. -

b) The conltent of any kind of economiic entity of propenty can ge-
menally be indentified with ithe totality of economic relations in any his-
torically-given mode of production. However this totality in ithe entity of
economic propenty is finally expressed im ithe melations of appropriation
of the mational income (macro) or of a firm’s dncome (micro), i. k., in
the economic effects of the actual distribution of the social product and
income.

¢) The same applies o selfmanagement (ownershiprelations). The
selfsmanagement ownership system must be seen as a specific historical
form of sooialist @ppropriation (fenus proimum) and as an empirical
form of the ecomomic appropriation of social income in various selfma-
nagemenit systems (diferentia specifica).

What is assumed under genus proimum, i. e., socialist ownenship?

There are four constitutive oriteria for the conceptualization of any
kind and form of sodial prioperty: two of ithem relate to the economic
ariiteria 10f appropriation (appnopriation by individual economic agents

on the basis of labour and on the basis of collective needs), while -phe '

other two criteria mefer to appropriation by a socio-econonic organiza-
tion {eppropriation of the balsis of planned anid markeit-onganized econo-
my and the ariterin based on the difference between institubional-legal
enttlitiels and personalphysical entities — appropriation).

By combining these ariteria and considerting the level of development
of ithe 'economic forces of sodiety that establish theiir economic relations
acconding o the mentioned criteria — it is possible to differentiate ana-
lytically between two itheoretical models or itypes of social propenty: the
omk ithat !
one tthatt might be acceptable for "pure” communiist relations.

III — The self-management ownership model

Whait are the specific characteristics of the selfimanagement owner-
ship model (diferentia specifica)? They welate to all four characteristics
of the socialist ownership model. Let us explain them:

1. The agent of economic propenty is a dualistic one. On fthe one
hand, the direct producers, i, e., united labour in am E00nOmiC fimm. ap-
pear as agents. On tthe other hand, there are other sodial imstitutions
{state, commumne, etc.) that actually implement appropriation on the ba-
sis of their economic and social functions connected with social fiscal
assets, momey and imcome, or indirectly tmough the systemic relations.
Thus, the subjeotivity of propenty relations is deduced firom the aot of

is o “pume” sodiallist velations dn production and ihe”
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weal appropriation in onder for some economic and isocial fundtions of
various ecomomiic and noneconomic agents (quasiagents) o be fulfilled.

2. The object of economic proprety are all meal and value assets of
the matural, the mational product and the national income which cont-
nibute to or take pant in 2 finm's production funation. In the self-mana-
gamenlt system jthey can be caloulated by means of a special caloulative
system and fonm, depending on the other fnstitutional oviterdia of the
selfmanagement system, JAmong these aritenia are: the system of valu-
ation 'of capital goods, ithe system of amortization, the system of the
national product and income accounting.)

3. The thind and most impontant element 'of the selfmanagement
propenty moidel ds an appropriation nule. It involves an economic, insti-
tutional and mormative (political, ethical) value rube.

a) It could be defined, finst of all, in negative terms as the obsence
aof ithe approputiation of sodial means on the basis of the means themsel-
ves, i. e., as the absence f monopoly of any physical or institutional
agenit over the sodal means and ithe absence of appropriation by means
of ithat monopoly.

The absence of ionopoly can be intenpreted positively and formula-
ted in the following sense:

— ,equal approach” to the means, both by actual and potential
agenits of economic aativities (anld appropriation);

— ,Free entry and exit" of subjective factors in economic proces-

ses.
b)) In the conditions of commodity pnoduction, equal approach is
identical with ,.equal condition of approach” which is expressed {suppo-
sing the sorarcity of means amnd the effect of law of walues) by equal
prices for 'the use of sodial means by all the agents. The institutional —
systemtic presumpition 1of this condition is competitive market and equal
priice-interest of social mmeans formed on that basis for all users.

¢) Humen labour, that is, simultaneously the basic subject labour
and criterion of appropriation, is the fundamental economic principle.
Labour is expressed in three characterisitic relations: a) as a basis of par-

~ticijpaltion by dndividuals dn the economic use of social means; b) as a

baslis of all economic dispositions in the economic pnocess and ¢) as a
arliterjion of pnoduct appropriation.

d) The ecnomic funation of labour points out — finom the aspect of
the theony of 'fimm too — the element of entrepreneurship that is impli-
cit in labour. Entrepremeunship as a working function is a sont of so-
cialist equivalent to the function of the organizer of production pnoces-
ses whose bearers also take the economic risk and economic advanta-
ges, ithus combining and coondinating all the production factors. Entre-
preneurship assumed in that sense conmects ithe entity of social proper-
ty with the entity of self-management on the level of the microeconomy.

e) The thind fundamental principle is appropriation on the basis of
social needs. This appropriabion can be expressed as a sort of collective
diviidend, income firom sodial ownership of economic factors that are no
longer private (because the factors of producion are no longer in priva-
te hands), and consequently, it belongs 4o all theunembenrs of society.
The ocolleative dividend denotes the collective nature of centain needs
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and a “claim fior their collective satisaction, independently of individual
contritbution #to labour. o

IV — The selffmamagement finm's envinoment, limits and constra-
ints that alffect the distribution and: caloulation prindiples of appropuia-
tiom on e basis of sodialist ownenship.

First of all, ¢his refers {to the central component of the model of
property — ithe basis of appropriation s work and a share iin approptia-
tion is ,the prpontionality of labour expenditures”. Still, by introducing
the laws of market economy in the amalysis, appropriation is no longer
fixed accanding to ithe "indiviidual consumption of labour” but, expres-
sed as a value, thnough ithe categary of ,jincome”. At the same time, in-
come is affected by a series of external and intennal factors of the pro-
ductive and oirculation (manket, exchange) struciure as well as ithe eco-
nomic policy which all influence ithe puinciple of distribution , according
to work penfonmed” o be changed imto the prindiple of distiibution
acoonding ito the ,results of work”, which is a velue expressed by indi-
vitdiral fincomes eamnied by econordic aigentts. This ds the reason why it is
necessary to ,cleanse” fncome from ell the factors that will be wnenitio-
ned funther and which disturb the necessary propontionality. It is also
necessary to define the shontitenm and long:term mommal conditions of
economic activities for economic onganizations and thus to neutralize
the dynamic factors of the commodity economy which differentiate the
conditions of wealizing income, establish different positions for econo-
mic agents (amd organizations), independently of their work and lead, in
the end, to the privatization of means that are finally and legally inclu-
ded in sooial propenty. . )

Thenefore, to make ithe appropiiated income of economic agents
propontionate to their contribution in work, it is necessary to exclude
the following tenmis from itlie total realizeld dncome of enterprises

a) personal income derived from all ithe types of momopoly rent
(natural, market, technological and degal monopoly);

ib) personal income derived filom interest on social means that are
insuffcient and differentiatedly distributed; .

c) personal income derived firom the pant of the income resulting
fnom depressed vallorization of means and |t.hem' amontizational changes.

The mecognition of the piinciple of strict appropriation and distri-
bution iof pensonal income according o ithe ,,qug%bs of work” s also in
the equal distribution of he so<alled sooial dividend, . e., in the pant
of income mesulting firom (the additional productivity of womk due ‘o the
efffeoting of sodial capital.

V — Pricing and allocation of socially-owned property

The introduoction of interest as @ price of sodial means is an eco-
nomic necessity for the Yugoslav economy’s model to function on a ra-
tional basis. In the Yugoslav medel of ‘the market{planning mechanism
of econamic activities, the interest on the social means of pooduction
(fixed assets as well as social capital in monetary tenms) is indispen-
sable for various weasons: as an implicit expenditure and parameter of
behaviour of autonomous economic agents, as an tnstrument of the na-
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tional allocation of social means, as a factor of target distnibution of in-
come and of seouring the minimum of sodial profitability of social
means, and finally as a means of soocial ,expropriation” of the income
that is mot poopontional to the weal contribution of the working collec-
tives 40 ithe social produot.

The present discussion ©of ithe economic nature concerning interest
warn that there ds no vesemblance whatsoever to the category of inte-
rest ajs conceived iin private ownershiip 10f means, but ithat it cannot be
reduced 1o a pure money aredit velation. The #nterest in conditions of
self-management economic nelatiions ds, in the finst place, the economic
equitvalent o ithe increased production power of the finm and saving of
work, as well as an expression of sodial preference in connnection with
the struature and dynamics of development. From the point of view of
social propenty, interest has a spedial priotective funation tin preventing
the appropriation and distribution of income outside Jabour . e., pre--
venting the pnivatization of social means at the level of the finm (mic-
roedonomniics).

The existing interest fis conditioned by e spedial itype 1of market of
social means, i. ., sodial capital and it allows the economic forces to
afifect fits puicing funation which, at the same time, brings ithe . whole
production of fimm-income structure to more objective and rationalized
terms. On the other hand, dilemmas that appeared (in Yugoslay theory
anid practice) separating the exbernal (Enarket) and intemnal form of f-
nanding accumulation (self-finanding) by the firm are resolved by usling
both methods — by acoumulating their advantages. The exdlusive onien-
tation to only one method of finanding social acoumulation would result
m limiting the field of economic rafionality, as can be seen from the
experience of other economies and systems of economiic activities.

VI — All emplirical investigations canried out fn Yugoslavia in this
fielld fin Ithe laist pentiod, though worked out accondin; g to iditfifement emipi-
rical methods and procedures, produced malinly identical conclusions:

1) \that the marginal productivity of the common means of produc-
tion ("sooal capital”) in Yugoslavia ranges firom 9 per cent o 12 per
cent of the value of the sodial means that should conrespond to the
price of cunrenit value 10f the social means;

2) that in a somewhat longer period (1950—1970) there appeared a
signiificant discrepancy between the real amd ophimal prices of means
(including the discrepancy between ithe real and optimal prices in bul-
ding up pensonal fncomes, which leaids ito ithe condlusion that the eco-
nomic price of one's contribution to work and expenditure contributt-
ons for working efforts and expenditunes lon ithe finm’s level has been
overestimated wihile ithe economiic value of means in sodial property has
been underestimated;

3) all ithe empiirtical studies contain a plea for meintroduding ithe sont
of imterest on social means (finally abandoned in Yugoslav accounting
practice in 1972) which is an ,explidit expenditure” on the level of the
finms production usage of these means. This request is supponted by
the following reasons: a) pooduction firms would thus dispose of actual
(real) means fior their met investment, which would awbomaltically ease
the present pressure on extemnal finanding and the indebtedness of the
economy, b) the finms would approach ithe theoretical concept and pirin-
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oiple of reward according to the results of work, and this the eroding
of social propenty would be stopped, ¢) the economic success and justi-
fication of the business operations of finms would be more easily and

appropiiately judged.

 BELESKA Q EKONOMSKIM I INSTITUCIONALNIM KARAKTERISTI-

KAMA DRUSTVENE SVOJINE SAMOUPRAVNOG TIPA (MODELA)
(P:'iiog teoriji samoupravnog preduzecéa)

Tvan MAKSIMOVIC

Rezime

U radu je udinjen pokudaj da se prolﬁlematizira-i j‘oz‘ma‘lizi_m jec{an
teorijski model drutvene svojine samoupraviog tzpa,_;mc_z/u.éz u vidu
teorijske karakteristike samoupravnog metoda privredzvanJQVl .nekg‘do-
sada¥nje institucionalne i druge osobenosti koje su se empiricki uocile.

Model je zasnovan na prethodnom izlaganju baziénih. .premisa, .koje
u ovom sludaju nisu prosta aksiomatizacija i formal.zzacqa,. {cvak'o je to
uobidajeno u ekonomskoj teorifi, veé rezultat izvesnih empzrtg{c_th gene-
ralizacija ‘koje se odnose na samoupraviu pralfsu} u Jugoslaviji. L

Te baziéne premise su: 1. oStro razlikovanje izmedu ekonomskih. i
pravinih aspekata dru$tvene svojine. L_eg‘al_ne fc'n'me svojine u .'Iugoslavm
cesto se oltro razlikuju i supr'ostavllalzt proizvodnin odnoitma sano-
upravljanja.i ekonomskonr prisvajanju. 2. .Ekonomskq sadriina svojine
definisana je sa odnosima prisvajanja ﬂamonalnog dohotka na‘ma.lfro
planu i dehotka preduzeéa na mikro plat_m (oour.z, radrfe oz‘ga;:zzzacz]e).
Tako se svojina identifikuje sa ekonomskim efektima prisvajanja d_o'hvor-
ka. 3. Samoupravni tip svojine drutveno posmatra se kao specificna
istorijska forma i oblik ekonomskog prisvajanja (genus pr.oxzmum) i kao
empiriski oblici ekonomskog prisvajanja dohotka u raznim samoupray-
nim ekonomskim sistemima (diferentia specifica). Pri demu su f‘anr}
konstitutivna kriterija svofine: dva pripadaju ekonomskim krzt_erl;unu-
ma prisvajanja (na osnovi rezultata rada i kolektivnih pot;‘eb_a i dva se
odnose na socio-ekonomski i institucionalni sistem (prisvajanje na osno-
Vi tr¥isnih i planskih zakonitosti i prisvajanje na osnovi institucionalnih-
legalnih i personalnih-fiziékih funkcija 1 sub].'ektivitetag. ‘

Samoupravni model svojine definisan je u k‘Ias'tVén'om smz.‘slz.a po-
sredstvom trojne Jeme. 1. Subjekt modela je ;dualzsttc.k.t, u s.us‘tmz plu-
ralistiéki, On proistide iz ragliCitih ekonqmslfz@ fwzkczj‘t.z ko.]e.vrﬁe po-
jedinci i institucije (kvazi subjekti). ~Subjektivitet” svojine je izveden iz
stvarnog akta prisvajanja nacionalnog dohotka. . N

2. Objekt svojine su svi stvarni i vrednosno izrazent ;{:"edmetz i eko-
nomska dobra koja imaju i pravni status drutvene svojine, (reaf and
value assets), druftveni proizvod i nacionalni dohodak. Ob }e{ctl drutvene
svojine, kao i vrednosno izraeni drustveni proizvod_i rfaczqnalni d?ho-
dak obradunavaju se posredstvom posebnih kalkulativnih sistema, i za:
visno od drugih institucionalnih kriterija samoupravnog sistema (siste-

oo Rk

i

NOTES ON ECONOMIC AND INSTITUTIONAL CHARACTERISTICS 147

ma kalkulacije kapitalnih dobara, sistema amortzacije, sistema obradu-
na drudtvenog proizvoda i nacionalnog dohotka).

3. Najvazniji elemenat modela druStvene svojine samoupravnog tipa
— njegova ekononiska sustina i sadriina — izraZen je u ekonomskom
prisvajemju (appropriation rule). Ovo sadrii nekoliko ekonomskih, insti-
tucionalnih i normativnih vrednosnih pravila (value rule): 3. 1. MoZe se
prvo, negativno i pozitivno izraziti kao negacija monopola. Negativiio —
u smislu._ otsustva i nemogucnosti prisvajanja dru$tvenog proizvoda i
dohotka na bazi monopola nad samim sredstvima i institucijama. Pozi-
tivno, u smislu — ,,jednakog pristupa” sredstvima (i institucijama) svih
aktualnih i potencijalnih subjekata ekonomske aktivnosti odnosno ,,slo-
bodom ulaska i izlaska” subjektivnih faktora u smislu povezivanja sa
ekonomskim sredstvima u ekonomskim procesima.

3. 2. U uslovima robne privrede — koja je jedan od bitnih elemenata
samoupravnog privredivanja — ,jednak pristup” identidan je sa ,jedna-
kim uslovima pristupa”, $to je samo drugi nadin da se izrazi stav da
upotreba drustvenih sredstava mora da ima istu ekonomsku cenu neza-
visno od mesta, uslova i subjekata koji je koristi.

3. 3. Ljudski rad — koji je osnovni kriterij prisvajanja — mora se
izraziti sa tri karakteristidna kriterija: a) kao osnova ule$éa ekonomskih
subjekata u ekonomskom kori$éenju drudtvenih sredstava; b) kao osno-
va svih ekonomskih dispozicija (samoupravljanja) u ekonomskim proce-
sima, c) kao kriterij prisvajanja samog proizvoda i dohotka.

Drugi aspekt ovog kriterija — Ekonomska dispozicija —, sadrgi
implicitno preduzetniitvo, kao neku vrstu socijalistitkog ekvivalenta za
vrienje funkcija inovacija, rizika a i ostvarivanja ekonomskih prednosti,
koje proisti¢u iz kombinacje proizvodnih &inilaca i njihovih reguliata
u robnoj privredi.

Dodajni fundamentalni princip vezan za Ekonomsko prisvajanje od-
nosi se na dodajni kriterij prisvajanja — na osnovi socijalnih i indivi-
dualnih potreba. Kolektivna priroda izvesnih drudtvenih i individualnih
potreba izvorno je povezana sa novim, zajednickim kriterijumom pri-
svajanja — nezavisno od radnih doprinosa — i zadovoljava se iz neke
vrste ,kolektivne dividende” — dohotka koji proistide iz same prirode
drustvene svojine nad dru$tvenim sredstvima koja ne mofe biti izvorom
prisvajanja na osnovi privatnih kriterija.

Dalja analiza u ¢élanku odnosi se na teorijske probleme primene na-
Cela raspodele prema radu i njegovim rezultatima u uslovima nehomo-
gene i razli¢ite konkurentne triiSne privrede samoupravnog tipa. Ovde
se predlaiu u svrhu dosledne realizacije nalela prisvajanja na osnovi
rada — razlidite mere kojim se iz dohotka na nivou mikro ekonomije
(preduzeca) ovaj, pre primene principa raspodele prema radu, mora
»08istilic od svih oblika monopolske rente, kamate na drustvena sred-
stva i neadekvatne valorizacije i amortizacije sredstava. Takode, pome-
nuta ,,socijalna dividenta” mora se egalitarno raspodeliti na sve &lanove
samoupravne zajednice.

Poslednji deo &lanka bavi se teorijskim i empiriCko-metodoloskim
pitanjima kategorije kamate (interesa) na drultvena sredstva i navode
razne vrste argumenata zbog kojih se institut kamate mora da ugradi
kao kriterij optimizacije vrednovanja (pricing) dru$tvenih sredstava u
samoupravinom modelu druStvene svojine.



